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Azarbaycan Respublikasinda Binaqadi, Qirmoki, Caxnagqlar,
Sulutops, Masazir, Fatmayi, Sabandag va Siansor Neft
yataglarimin Daxil Oldugu Blokun iizro 9makdaslarin va Fiziki
Saxslarin Vergiya Calb Edilmasi hagqinda Protokol

Vergiloro dair miioyyon prinsiplor 29 September 2004-cii il tarixindo
Azorbaycan Respublikasi Dovlot Neft Sirkoti ilo Podratgr Toroflor
arasinda imzalanmig 01 Sentyabr 2005-ci il tarixdon tam qanuni
qiivvoye minmis Azorbaycan Respublikasinda Binogodi, Qirmaki,
Caxnagqlar, Sulutopo, Masazir, Fatmayi, Sabandag vo Siansor Neft
yataglarmin Daxil Oldugu Blokun Borpasi, Islonmosi vo Hasilatin Pay
Bolgiisii hagqinda Sazisin (Sazis) torkibino daxil edilmisdir.

Sazisin vergi ilo baglh miiddealarinin hoyata kegirilmasi {igiin Podratci
Toroflor ilo lazimi inzibati qaydalarin yaradilmasi vo razilagdirilmasi
magsadilo Vergilor nazirinin miiavininin rohbaerliyi ilo Azarbaycan
Respublikasinin Vergilor Nazirliyi, Maliyys Nazirliyi, Dovlot Gomriik
Komitosi vo Azorbaycan Respublikasi Dovlst Neft Sirkotinin
nlimayandslorindon ibarst Komissiyanin (“Komissiya™) yaradilmasi
haqqinda Azarbaycan Respublikasi Nazirlor Kabinetinin 26 fevral
2003-cii il tarixli 27S sayli Seroncami verilmisdir.

Komissiya vo Podtrat¢1 toroflor ©Omokdaslarin vo Fiziki soxslorin
Vergiya calb edilmasi haqqinda 01 aprel 2010-cu il tarixli bu Protokol
("Protokol") da daxil olmaqgla bu gaydalarin yaradilmasi mogsadilo
Protokol imzalamaq {igiin raziliga golmislor. Miivafiq olaraq, bu
Protokol onlarin Sazis lizro vo Omokdaslarin vo fiziki soxslorin
vergiyo colb edilmosi statusu miisyyon edilorkon istifade edilmali
qaydalar tlizrs qarsiligli anlagmalarint miioyyon edir.

Protocol concerning Taxation of Employees and Physical Persons
for the Block including the Binagadi, Girmaki, Chahnaglar,
Sulutepe, Masazir, Fatmai, Shabandag and Sianshor Oil Fields
in the Azerbaijan Republic
Certain principles concerning Taxes are contained in the Agreement on
the Rehabilitation, Development and Production Sharing for the Block
Including the the Binagadi, Girmaki, Chahnaglar, Sulutepe, Masazir,
Fatmai, Shabandag and Sianshor Oil Fields in the Azerbaijan Republic
entered into on 29 September 2004 by and among the State Oil Company
of the Azerbaijan Republic and the Contractor Parties, which became
effective on 01 September 2005 (the Agreement).
The Cabinet of Ministers of the Azerbaijan Republic issued Decree
Number 27S dated on 26™ of Febtuary 2003 forming a Commission,
headed by the Deputy Minister of Taxes, comprised of representatives
of the Ministry of Taxes, Ministry of Finance, State Customs
Committee and the State Oil Company of the Azerbaijan Republic (the
“Commission”) to establish and agree with the Contractor Parties and
Operating Company the administrative procedures necessary to
implement the Tax and import/export provisions of the Agreement.

The Commission and the Contractor have agreed to enter into Protocols
to establish these procedures, including this Protocol concerning
Taxation of Employees and Physical Persons (the “Protocol”) dated
2010. Accordingly, this Protocol sets out their mutual
understanding of the Agreement and the procedures which are to be
utilized in determining the taxation treatment of Employees and Physical
Persons.
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Bu Protokol Podrat¢i Toroflorin, onlarin  Ortaq Sirkotlorinin,
Omoliyyat Sirkotinin, vo Xarici Subpodratcilarinin (bundan sonra
"Isveron" adlandirilacaq) ya Azorbaycan Respublikasinin vatondasi
(bundan sonra "Azorbaycan ©Omokdaslar1" adlandirilacaq), ya
Azarbaycan Respublikasindan basqa hor hansi digor bir 6lkonin
votondas1 olan, ya da votondasligi olmayan soxslor (bundan sonra
"Xarici ©Omokdaglar" adlandirilacaq) ©mokdaslariin Vergiys colb
edilmesina  aiddir. Bu  Protokolda, homg¢inin  Azorbaycan
Respublikasinin votondaslari olmayan Vo Azorbaycan
Respublikasindan basga hor hansi digor 6lkonin votondaslari olan vo
ya vatondaslig1 olmayan soxslor (bundan sonra "Xarici Fiziki Soxslor"
adlandirilacaq) vo/vo ya Azerbaycan Respublikasinin votondaslar
(bundan sonra "Azorbaycan Fiziki Soxslori" adlandirilacaq) daxil
olmagqla Igveranlo omokdas kimi daimi omok miinasibatlori olmayan
fiziki soxsloro miinasibotdo hesabatlar vo vergi tutulmalari hagqinda
toloblar sorh edilir.

1. Imakdaslarin Vergiys Calb Edilmasi

1.1. Hor bir Azarbaycan Omokdasi Azarbaycan Respublikasinda
soxsi golir vergisini Azorbaycan Qanunvericiliyina uygun
olaraq Odoyir. Hor bir Azorbaycan ©Omokdasginin Isveroni
Oziinlin hor bir miivafiq Azorbaycan Omokdasma o6dadiyi
golirlordon  Azerbaycan Qanunvericiliyina uygun olaraq
Azorbaycan soxsi golir vergisini tutmaq vo ddomok {iciin
masuliyyat dastyir.

1.2. Hor bir Isveronin Vergi Rezidenti olan Xarici ©makdaslar
Azorbaycan goxsi golir vergisini bilavasito Azaorbaycan

This Protocol shall deal with the Taxation of Employees of Contractor
Parties, their Affiliates, Operating Company, and Foreign Sub-contractors
(hereinafter referred to as the “Employer”) who are either citizens of the
Azerbaijan Republic (hereinafter referred to as “National Employees™) or
citizens of any country other than the Azerbaijan Republic (hereinafter
referred to as “Foreign Employees”). This Protocol also sets forth the
reporting and withholding requirements regarding physical persons who
do not have permanent labor relationships as employees of the Employer
including persons who are not citizens of Azerbaijan Republic and are
citizens of any country other than Azerbaijan Republic (hereinafter
referred to as ““ Foreign Physical Persons”) and/or citizens of Azerbaijan
Republic (hereinafter referred to as “Azerbaijan Physical Persons”)

1. Taxation of Employees

1.1. Each National Employee shall pay Azerbaijan personal
income tax in the Azerbaijan Republic in accordance with
Azerbaijan Legislation. Each Employer of a National
Employee shall be responsible for withholding and paying
Azerbaijan personal income tax in accordance with
Azerbaijan Legislation from income paid to each of its
respective National Employees.

1.2. Tax Resident Foreign Employees of each Employer shall pay
Azerbaijan personal income tax from their income earned as
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1.3.

Respublikasinda  hoyata kegirdiklori omok  foaliyyati
naticasinda qazanilan golirlorindon ddayirler. Vergi Residenti
olmayan Xarici Omakdaslar Azarbaycan soxsi golir vergising
colb olunmurlar.

Bu Protokolun magsadlori baximimdan “Vergi Rezidenti”
dedikds asagidaki sortlorin haor hansi birine uygun golon hor
hansi fiziki soxs nazords tutulur:

(1) Azarbaycan Respublikasinda asas is yeri olmayan haor
hansi fiziki soxs (1) otuz (30) vo ya daha c¢ox ardicil
giin miiddoat orzindo adi tosorriifat foaliyyoti mogsadilo
indo Azarbaycan Respublikasinda oldugu halda, otuz
(30) ardicil giindan c¢ox olan har hans1 miiddat arzinds
Azorbaycan  Respublikasinda  gostordiyi  omok
foaliyyoti noticosindo qazandigi soxsi  golirdon
Azorbaycan golir Vergisini 6domak ii¢iin masuliyyat
dasiyir; vo ya (2) har hansi1 Toqvim ilindo Azarbaycan
Respublikasinda otuz (30) ardicil glindon artiq miiddst
orzindo olmayan, lakin bu Toqvim ilindo {imumon
doxsan (90) giindon artiq miiddotdo Azaorbaycan
Respublikasinda galdigda Azorbaycan
Respublikasinda oldugu doxsaninci (90) giindon sonra
Azaorbaycan  Respublikasinda  bilavasito  omok
foaliyyati noticesindo qazandigi golirdon Azarbaycan
golir Vergisi 6domok ii¢lin mosuliyyat dasiyir.
Stibholori aradan qaldirmaq igiin, Toqvim ili orzinda
otuz (30) vo ya daha cox ardicil giin Azorbaycanda
ezamiyyatdo olan, lakin bu Toqvim ilindo limumon

1.3.

a direct result of their employment in the Azerbaijan
Republic. Foreign Employees who are not Tax Resident
shall not be subject to Azerbaijan personal income tax.

For the purposes of this Protocol and the Contract, “Tax
Resident” means any physical person who satisfies either of

the following conditions:

(i) Any person who does not have a primary place of
employment in the Azerbaijan Republic and is either
(1) present in the Azerbaijan Republic for ordinary
business purposes for a period exceeding thirty (30)
consecutive days, shall be liable for Azerbaijan
personal income tax only on his or her income earned
as a direct result of his or her employment in the
Azerbaijan Republic during such periods which exceed
thirty (30) consecutive days; or (2) whose presence in
the Azerbaijan Republic shall not exceed thirty (30)
consecutive days in any Calendar Year, but whose
presence in the Azerbaijan Republic shall cumulatively
exceed ninety (90) days in such Calendar Year shall
be liable for Azerbaijan personal income tax only on
his or her taxable income earned after the ninetieth
(90) day of the presence in the Azerbaijan Republic as
a direct result of employment in the Azerbaijan
Republic.

For the avoidance of doubt, any person who present in
the Azerbaijan Republic for ordinary business
purposes for a period exceeding thirty (30) consecutive
days, but whose presence in the Azerbaijan Republic
shall not cumulatively exceed ninety (90) days in such
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1.4.

doxsan (90) giindon artiq olmayan hor hansi fiziki
soxs, homin Toqvim ilindo birinci otuz (30) ardicil
giindon ¢ox olan hor hanst bir giinden, yoni otuz
birinci (31) gilindon baglayarag Azorbaycan golir
vergisi 6domok ii¢lin mosuliyyat dasiyacaqdir.

(i1) Azorbaycan Respublikasinda asas is yerino malik olan
(ogor bu ciir foaliyyot Azorbaycan Respublikasindan
konardaki osas is yerino nisbaton ikinci doraceli
deyilso) vo hor hansi Toqvim ilindo timumon doxsan
(90) glindon  arti)g miiddotdos  Azorbaycan
Respublikasinda olan fiziki soxs, homg¢inin vaxta
coadvali iizro vaxtada olan soxslor. Belo soxs Toqvim
Ili orzindo Azorbaycan Respublikasindan bilavasito
foaliyyoti noticesinde qazandigi biitiin golirden, o
cimlodon bu soxs Vergi Rezidenti olan anadok
Azorbaycan Respublikasinda islodiyi homin doxsan
(90) giin orzindo qazandig1 golirlordon Azorbaycan
galir Vergisi 6domak li¢lin mosuliyyat dasiyir.

Yuxarida qeyd olunan 1.2 Bondinin miiddealarina
baxmayaraq, Toqvim ili arzindo Xarici Omokdas totbiq edilo
bilon Ikigat Vergitutmanimn Aradan Qaldirilmasi Haqqinda
Miiqavilonin miiddoalart ilo vo ya belo miigavilo mévcud
deyilso, 1 Noyabr 1997-ci il tarixino doyisikliklori daxil edon
IOIT-in Golir vo Kapital iizro Model Vergi Konvensiyasina
ekvivalent miiqavilo qlivvado olarsa, mdvcud ola bilon
iistiinliiklordon istifade etmak hiiququna malikdir.

1.4.

Calendar Year, shall be liable for Azerbaijan personal
income tax after thirty (30) consecutive days i.e. from
thirty first (31) day;

(1)  Any person who has a primary place of employment
in the Azerbaijan Republic for periods cumulatively
exceeding ninety (90) days in any Calendar Year
(and which employment is not incidental to the
exercise of that primary employment outside the
Azerbaijan Republic), including those natural persons
commonly known as rotators or rotating employees.
Such a person shall be liable for Azerbaijan personal
income Tax on all income earned as a direct result of
his or her employment in the Azerbaijan Republic
during the Calendar Year, including income earned
during the ninety (90) days of employment in the
Azerbaijan Republic before such person has become
Tax Resident.

Notwithstanding the provisions of paragraph 1.2, Foreign

Employee during a Calendar Year shall be entitled to the

provisions of an applicable Double Tax Treaty or if there is

no such treaty the benefits that would have been available if

a treaty equivalent to the OECD Model Tax Convention on

Income and Capital, updated as of 1 November 1997, were

in force.
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2.1.

2.1.1.

Xarici 9mokdaslarin Vergiya Calb Edilan Galirlarinin
Miidyyan Edilmasi

Bu Protokolun 1.2 bondinin moqsadlori baximindan, Xarici
Omokdasin Azorbaycan Respublikasinda omok foaliyyetinin
birbasa noticasi olaraq olds etdiyi galir (“Vergiya Calb Edilon
Golir”) o6donis formasindan vo ya 0Odonis yerindon asili
olmayaraq Igveran torofindon vo ya Isveronin adindan Xarici
Omokdasa vo ya Xarici Omokdasin adindan birbasa vo ya
dolayis1 ilo 6donilon hor hanst mabloglori vo faydalar daxil
edir:

Azarbaycan Respublikasinda  06ziiniin  gOstordiyi  omok
foaliyyotinin  birbasa noticosindo  Xarici  Omokdasa
mozuniyyatlo alagadar 6donilon mabloglor do daxil olmaqla
aldig1 vo istifadesine he¢ bir mohdudiyyst qoyulmayan
kompensasiya, qazanclar, miikafatlar, bonuslar, avanslar,
komission miikafatlandirilmalar vo oxsar 6donislor;

Azorbaycan Respublikasinda kegirilon Giinlor {i¢lin olava
Odonislor kimi 6donilon mablagloar;

Xarici Omoakdaga Toqvim Ili arzindo Azarbaycan
Respublikasindan hor hansi toyinat yerina har hansi gedis-
golis liclin 6donilon soxsi sofor xarclori. Soxsi soforlor tiglin
xorclor nazars alinarkon, Xarici ©mokdasa vo onun ailo
iizvlarine vo ya onlarin adindan Azarbaycan Respublikasinda
omak foaliyyatinin baglanmasi va ya sona ¢atmasi ilo bagh

2.1.

2.1.1.

Determination of Taxable Income of Foreign Employees

For the purposes of paragraph 1.2, income earned by a
Foreign Employee as a direct result of their employment in
the Azerbaijan Republic (“Taxable Income”) shall include
the following wages, any amounts and benefits paid, directly
or indirectly and regardless of the form of payment or the
place of payment, by or on behalf of an Employer to or on
behalf of a Foreign Employee:

Compensation, wages, premiums, bonuses, advances,
commissions and similar payments that the Foreign
Employee receives as a result of his/her direct employment
in the Azerbaijan Republic without any restriction on their
use, including the amounts paid as vacation leave;

Amounts paid as additional payments for Days spent in the
Azerbaijan Republic;

Personal travel costs paid to the Foreign Employee for any
round trips from the Azerbaijan Republic to any destination
during a Calendar Year. Personal travel costs shall exclude
from Taxable Income all moving expenses paid to or on
behalf of the Foreign Employee and his/her associated with
commencing or ceasing employment in the Azerbaijan
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2.2.

Odanilan biitiin kd¢mak xarclari (Kd¢gmak xarclari biitiin név
naqliyyat, yemok vo yasamaq vo soxsi omlakinin daginmast
xarclarini daxil edir), o climlodon vaxta cadvali lizrs isloyon
Xarici Omokdaslarin yalniz 6z 6lkslorindon (rezident
olduglar1 6lkadon) Azaorbaycan Respublikasina vaxtaya gedis-
galis ticiin 6donilon xorlcar Vergiya Calb Edilon Galirin
torkibino daxil edilmir. Siibhoyo yol vermomok mogsadilo
asagidaki soforlor liciin toyyara biletlorinin doyeri vaxta
cadvali iizro isloyon omakdaslarin vergiys calb olunan
galirlorine daxil edilmalidir.”

a) vaxta coadvali lizro isloyon omokdaslarin ails tizvlorinin
toyyaro bileti xorclorinin igogdtiiron (sifarisci)
torafindon 6donilmis soforlori,

b) vaxta codvali iizra isloyon omokdaslarin 6z 6lkolorindon
(rezident olduglar1 6lkodon) basqa hor hansi bir digor
olkaya toyyara bileti xorclorinin igogotiiron (sifarisei)
torofindon 6donilmis sofarlori;

Xarici Omokdasin ailo iizvlorinin tohsilino ¢okilon tohsil
xarclori;

Xarici Omokdasin Azorbaycan soxsi golir vergisi iizro
ohdoliklorinin yerino yetirilmosi magsadilo hoyata kecirilon
Odonislor. Belo 0odenislor vergiys calb edilon golirlorin
torkibinds Xarici omokdasin Azorbaycan soxsi golir vergisi
lizro 6hdaliklorinin yarandigi dovr tizra nozors alinir.

Bu Protokolun 2.1 Bondinin miiddealarina baxmayaraq,

2.1.5.

2.2.

Republic (Moving expenses shall include all forms of
transportation costs, meals and accommodation costs and
shipment / transportation charges of personal and household
effects) and expenses incurred in relation to a working on a
schedule base Foreign Employees’ travel to the assigned
work place and to their home country (i.e. country of
residence)

For the avoidance of doubt, the value of tickets of the
following trips should be included into the taxable income of
a Rotator or Rotating Employee

a) trips of family members of a Rotator or Rotating
Employee, the airfare of which was provided by the
employer/customer

b) trips of a Rotator or Rotating Employee to any destination
other than their home country, the airfare of which was
provided by the employer/customer;

Education costs incurred for the education of the Foreign
Employee’s family members;

Payments made to satisfy the Azerbaijan personal income
tax liabilities of the Foreign Employee. Such payments shall
be accounted within Taxable Income of the Foreign
Employee for the period in which the Foreign Employee’s
Azerbaijan personal income tax liabilities arise.

Notwithstanding the provisions of Paragraph 2.1, Taxable
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2.2.1

222

223

2.3.

Xarici ©Omokdasin Vergiys Colb Edilon Goliri asagidaki
Odonislori daxil etmir:

Isveron torofindon Xarici ©mokdasin oylonco vo ya yemok
xorclorinin, habelo yasadigi monzil vo ya digor sosial
xarakterli xorclorin 6donilmosi vo ezamiyya xorclori {i¢iin
ayrilmig dovriin tolobatina uygun Odonislorlo bagh yaranmis
normadan artiq xarclorin 6donilmasi;

Neft-gaz Omoliyyatlar1 ilo olagodar, osas biznes mogsadlori
liciin, avtonaqliyyat vasitolorindon istifade olunmasina vo ya
avtonogliyyat vasitolorinin bilavasito tomin edilmosino goro
Xarici ©Omokdas torofindon Odonilon faktiki mobloglorin
kompensasiyast; vo

Peso hazirligimmin kegirildiyi yerden asili olmayaraq, Xarici
Omokdasin peso hazirhigr ilo bagli 6denilon vo ya ovozi
O0donilon mabloglor, bir sortlo ki, peso hazirliginin osas
moqgsadi yalniz Xarici ©Omokdasin 6z vozifolorini yering
yetirmasi liglin is gabiliyyatini vo hazirligini artirmaqdan vo
inkisaf etdirmokdon ibarat olsun.

Bu Bondin miiddealar1 Azarbaycan Respublikasinin miivafiq
ganun vo qaydalarina uygun olaraq Isogétiironin Azorbaycan
Omokdaslarina da totbiq edilir.

Vergi Daracalori vo Azarbaycan vo Xarici Omokdaslarin
Vergilorinin Odanilmasi iiciin Moasuliyyat

2.2.1.

2.2.2.

2.2.3.

Income of a Foreign Employee shall not include the
following payments:

Employer’s payment of a Foreign Employee expenses with
respect to entertainment and meal expenses or expenses
connected with the provision of living accommodation as well
other expenses of a social nature and payments of excessive
costs that are above the line created due to travel allowance in
accordance with the today’s demand;

Compensation of amounts actually paid by a Foreign
Employee for use of vehicles or the direct provision of
vehicles primarily for business purposes related to
Hydrocarbon Activities; and

Amounts paid or reimbursed in respect of Foreign
Employee’s training irrespective of the location of the
training, provided that the primary purpose of the training is
only to enhance and advance the working skill and
qualification of the Foreign Employee in the performance of
his duties.

The provisions of this paragraph shall also apply to the
National Employees of the Employer on the basis of Tax
Code of Azerbaijan Republic

Tax Rates and Responsibility for Payment of National
and Foreign Employee Taxes
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3.1.

3.2.

4.1.

Hor bir Azorbaycan ©Omokdasinin vo Vergi Rezidenti olan
Xarici Omokdasin Azorbaycan soxsi golir vergisi 6hdoliyi
Azorbaycan Respublikasinin Qanunvericiliyina uygun olaraq
miloyyon edilmis vergi doracasi ilo hesablanir.

Hor bir Isveron Oziiniin hor bir miivafiq Azorbaycan
Omokdasinin vo Vergi Rezidenti olan Xarici ©mokdaglarinin
adindan Azorbaycan soxsi golir vergisi iizro biitliin 6doniglorin
yering yetirilmosi li¢iin mosuliyyst dasiyir. Hor bir Isveran
belo soxsi golir vergisi mablagini Azarbaycan ©makdasina vo
Vergi Rezidenti olan Xarici Omokdasa verilon ddenislordon
tuta bilor.

Azarbaycan va Vergi Rezidenti olan Xarici Omoakdaslara
aid Inzibati Qaydalar

Har bir Isveron va ya Inzibati Agent (6-c1 Bonds uygun olaraq
toyin edilmis) Toqvim Riibii orzindo 6ziinlin Azorbaycan vo
Vergi Rezidenti olan Xarici ©Omokdaglart ilo bagli olaraq
hoyata kecirilmis Azorbaycan soxsi golir vergisi izra biitiin
Odonislor haqqinda Vergilor Nazirliyino bayannamo toqdim
edilmasine gors mosuliyyst dasiyir. Bu boyannamo Vergilor
Nazirliyi tosdiq etdiyi formada toqdim edilir vo bu
boyannamonin toqdim edilmasi {i¢ilin son tarix Toqvim Riibii
basa ¢atdigdan sonra ndvbati ayin 20-dir. Hor bir Isveron vo
ya Inzibati Agent Toqvim Ili arzinds Vergi Rezidenti olan
Xarici ©Omokdaglar1 ilo bagli olaraq hoyata kegirilmis

3.1.

3.2

Each National Employee’s and Tax Resident Foreign
Employee’s Azerbaijan personal income tax liability shall be
calculated at the tax rate prescribed in accordance with
Azerbaijan Republic Legislation.

Each Employer shall be responsible for making all
Azerbaijan personal income tax payments on behalf of each
of its respective National and Tax Resident Foreign
Employees. Each Employer may withhold such personal
income tax amount from payments paid to a National and
Tax Resident Foreign Employee

Administrative Procedures relating to National and Tax
Resident Foreign Employees

Each Employer or Administrative Agent (appointed in
accordance with paragraph 6) shall be responsible for filing a
return to the Ministry of Taxes of all Azerbaijan personal
income tax payments made during the Calendar Quarter in
respect of its National and Tax Resident Foreign Employees.
This return will be filed in accordance with approved form of
Ministry of Taxes and the filing deadline for this return 20"
of the month following Calendar Quarter. Each Employer or
Administrative Agent shall be responsible for providing the
Ministry of Tax a summary of all Azerbaijan personal
income tax payments made during the Calendar Year in
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4.2.

4.3.

4.4.

4.5.

Azorbaycan goxsi golir vergisi lizra biitiin 6donislorin icmalini
Vergilor Nazirliyins toqdim etmak {igiin masuliyyot dasiyir vo
bu illik malumat 4-¢u riib lizro boyannamonin slavasini
doldurmagqla taqdim olunur.

Xarici Omokdaslarla bagh Azorbaycan soxsi golir vergisi {izro
biitlin ~ ddenislor Azorbaycan Respublikasinin  Ddovlot
Biidcesine Xarici ©Omokdasin Isverani vo ya onun Inzibati
Agenti torofindon 6donilir.

Odonislor Azorbaycan soxsi golir vergisi {izro 6hdolik yaranan
aydan sonraki aymn onundan (10-dan) gec olmayaraq hoyata
kecirilmoalidir.

Ogor Azorbaycan soxsi golir vergisi gozlonildiyindon artiq
moblogdo 6donilirss, o zaman Azorbaycan/Xarici Omokdas,
vo ya onun Igveroani vo ya Inzibati Agenti artiq 6denilmis
moblogi digor Azorbaycan soxsi golir vergilori ilo garsiligh
ovoz etmok vo ya alternativ olaraq, geri qaytarmaq {igiin
Vergilor Nazirliyino miiraciot etmok vo belo artiq 6donilmis
mablogi Azorbaycan Respublikasinin Dovlst Biidcasindon
tam sokildo geri almaq hiiququna malikdir. Artiq 6denilmis
mablogin geri qaytarilmasi vo ya qarsiliqlt avez edilmasi
Azaorbaycan Respublikasinda totbiq edilon qanunvericiliyo
miivafiq olaraq hoyata kegirilir.

Ogor Azorbaycan soxsi golir vergisi gozlonildiyindon askik
moblogds 0Odonilirss, o zaman belo Azorbaycan/Xarici
Omokdas, vo ya onun Isverani vo ya Inzibati Agenti belo

4.2.

4.3.

4.4.

4.5.

respect of its Tax Resident Foreign Employees and this
annual report will be filed as an appendix to the four quarter
report

All payments of Azerbaijan personal income tax relating to
Foreign Employees will be made by the Foreign Employee’s
Employer or his/her Administrative Agent to the State
Budget of the Azerbaijan Republic

The payment should be made no later than the tenth (10th) of
the month following the month in which the Azerbaijan
personal income tax liability arises.

In the event of an overpayment of estimated Azerbaijan
personal income tax, a National / Foreign Employee, or
his/her Employer or Administrative Agent shall have the
right to offset the overpayment against other Azerbaijan
personal income taxes or alternatively file for a refund with
the Ministry of Taxes and shall be entitled to receive a full
refund of such overpayment from the State Budget of the
Azerbaijan Republic. The refund or offset of an overpayment
shall be carried out in accordance with the legislation
applicable in the Azerbaijan Republic.

In the event of an underpayment of estimated Azerbaijan
personal income tax, such National / Foreign Employee or
his/her Employer or Administrative Agent shall pay Interest
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4.6.

4.7.

4.8.

gecikdirilmonin hor giinii {icltin Faiz (LIBOR iistogal 4%)
odoyir.

Vergilor Nazirliyi hor bir Xarici ©mokdasina vo ya onun
Isveronino vo ya Inzibati Agentino 2-ci Olavodo gdstorilon
forma tlizro Azorbaycan soxsi golir vergisinin ddonisine dair
gobz verir. Hor bir Xarici Omokdas 6ziiniin Azorbaycan soxsi
golir vergisinin O0donisino dair qobzini Xarici ©Omokdagin
Isogotiironi torofindon yuxarida 4.1 Bondinde miioyyon
edildiyi kimi molumatlarin Vergilor Nazirliyina toqdim
edilmasi tarixindon sonra otuz (30) giin arzinds alir.

Azarbaycan soxsi golir vergisinin 6donilmasina dair gobzds
Toqvim Ili {iglin Xarici ©Omokdas torofindon vo ya Xarici
Omokdasin adindan 6donilmis Azorbaycan soxsi golir
vergisinin moblogi qeyd olunur. Azorbaycan soxsi golir
vergisinin mablogi Manatla va ya Dollarla gostarilir.
Azorbaycan Respublikasinda Vergi Rezidenti olan hor bir
Xarici Omokdag, onun Isveroni vo ya 6-c1 Bondo uygun
olaraq toyin edilmis Inzibati Agenti Toqvim Ili orzinds
Vergilor Nazirliyino aldigi Vergiyos Calb Edilon Galirin
mablogini tosdiq etmok iiclin moqgsado miivafiq toloblors
osason tosdigedici sonadlori togdim edir.

Azarbaycan Saxsi Goalir Vergisi iizro Mslumatlarin
Yoxlamalarimin aparilmasi

4.6.

4.7.

4.8.

(LIBOR+ 4%) for each day of such delay.

The Ministry of Taxes shall issue an Azerbaijan personal
income tax receipt, in the form shown in Appendix 2, to each
Foreign Employee or his Employer or Administrative Agent.
Each Foreign Employee shall receive his/her Azerbaijan
personal income tax receipt within thirty(30) days of the date
the Foreign Employee’s Employer provides the details as
prescribed in Paragraph 4.1 above to the Ministry of Taxes.

The Azerbaijan personal income tax receipt shall include the
amount of Azerbaijan personal income tax paid by or on
behalf of the Foreign Employee for the Calendar Year. The
amount of Azerbaijan personal income tax will be stated in
Manats or Dollars.

Each Foreign Employee who is Tax Resident in the
Azerbaijan Republic, his Employer or Administrative Agent
appointed in accordance with Article 6 during a Calendar
Year shall provide the Ministry of Taxes with supporting
documentation as reasonably required in order to confirm the
amount of Taxable Income received.

Audits of Azerbaijan Personal Income Tax Notification

10

10
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5.1.

5.2.

5.3.

6.1.

Azorbaycan golir vergisi tizro hor bir bildirisin Azorbaycan
Respublikasinin qanunvericiliyinde miioyyan edilmis qaydaya
uygun olaraq Vergilor Nazirliyi torofindon yoxlamasi
kegirilir.

Azarbaycan Respublikasinin qanunvericiliyine uygun olaraq,
Vergilor Nazirliyi soyyar vergi yoxlamasi baslanmazdan on
az1 on bes (15) giin ovval Azorbaycan/Xarici Omokdagin
Isveranina vo ya Inzibati Agenting yazil bildirig gondorir.

Soyyar vergi yoxlamasi 3 ildon artiq olmayan miiddoti ohato
edo bilor. Vergilor Nazirliyi yuxaridaki 4.1 Bondina uygun
olaraq Isveron torofindon toqdim edilmis icmal hesabati
aldigdan sonra altmis (60) ay orzindo diizolis barodo bildiris
togdim etmodiyi halda, toqdim edilmis bu hesabat biitiin
mogsadlor iiglin diizglin hesab edilir vo Xarici Omokdasin
belo Toqvim 1li {iciin Azorbaycan soxsi golir vergisi {izro
6hdosliyinin tam va gati sokilds yerina yetirilmasini tomin edir

Inzibati Agentlor

Hor bir Podratgr Torof, onun Ortaq Sirkotlori, Omoliyyat
Sirkoti vo Xarici Subpodrat¢isi bu Protokola osasen
Azaorbaycan golir vergisino dair belo torofin hesabat
ohdaliklori ilo bagli inzibati masuliyyot dasimaq moqsadilo
Inzibati Agent toyin edo bilor. Inzibati Agentlo
razilagdirilmisdirsa, o, 3-cii Bands uygun olaraq bels torafin
Azarbaycan/Xarici ©Omokdaslarinin adindan Azorbaycan golir
vergisi 1izro biitlin 6donislori hoyata kegirir.

5.1.

5.2.

5.3.

6.1.

Each Azerbaijan income tax notification, shall be subject to
audit by the Ministry of Taxes in accordance with the
procedure stipulated by the Azerbaijan Republic legislation.

In accordance with Azerbaijan Republic legislation, the
Ministry of Tax will send written notification to the National
/ Foreign Employee’s Employer or Administrative Agent at
least fifteen (15) days before the commencement of the site
tax audit.

The period of a site tax audit may cover not more than three
(3) years. Where the Ministry of Tax does not issue a notice
of adjustment within thirty six (36) months of receipt of the
summary notification report submitted by the Employer in
accordance with paragraph 4.1 above, the report as submitted
shall be presumed to be correct for all purposes and shall
fully and finally satisfy the Foreign Employee’s Azerbaijan
personal income tax liability for such Calendar Year.

Administrative Agents

Each Contractor Party, its Affiliates, Operating Company
and Foreign Subcontractor may appoint an Administrative
Agent to assume administrative responsibility for such
party’s Azerbaijan income tax reporting obligations under
this Protocol. If agreed to by the Administrative Agent, it
shall make all Azerbaijan income tax payments on behalf of
such party’s National / Foreign Employees in accordance
with paragraph 3.

11
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6.1.1.

6.2.

Inzibati Agenti toyin edon Podrat¢i Torof, Ortaq sirket,
Omoliyyat Sirkoti vo Xarici Subpodrat¢i belo toyinatdan
sonra otuz (30) giin orzindo 3-cli Olavado gostorilon forma
iizro Vergilor Nazirliyino moalumat verir. ©gar otuz (30) giin
miiddoti Is Giinli olmayan bir giindo basa catarsa, bildiris
homin giindon sonra golon ilk ndvboti is Giinlindo toqdim
edilir. Belo bildiris Inzibati Agent torafindon onun toyinatini
tosdiq etmosing dair imza edilmis tosdigetmoni daxil edir.

Inzibati Agenti toyin edan har bir Podratc1 Torof, Ortaq sirkat,
Omoliyyat Sirketi vo Xarici Subpodratgi istonilon vaxt vo hor
hansi sababdon 6z Inzibati Agentinin salahiyyatine xitam vers
vo ya onu doyisdire bilor. Oz Inzibati Agentinin solahiyyatino
xitam veron vo ya onu doyisdiron hor hansi torof, lizorindo
Inzibati Agentin foaliyyot miiddotine xitam verilmasi tarixi
geyd edilon Inzibati Agentin Toyin Edilmasinog dair Bildirigin
tosdiq edilmis formasin1 Inzibati Agentin solahiyyatlorine
xitam verdiyi vo ya doyisdirdiyi tarixdon sonra otuz (30) giin
arzindo tohvil vermoklo Vergilor Nazirliyino molumat verir.
Ogor otuz (30) glin miiddati Is Glinii olmayan bir giindo basa
catarsa, bildiris homin gilindon sonra golon ilk ndvbati Is
Gilinlindo toqdim edilir. Ogor yeni Inzibati Agent tayin
edilocoksa, bu halda 6.1.1 Bandinin miiddealar totbiq edilir.

Inzibati Agentin toyin edilmosi, 6z-6zliiylindo bels Inzibati
Agenti toyin edon Podrat¢1 Torofin, Ortaq Sirkotin, Omoliyyat
Sirketinin  vo  ya  Xarici  Subpodrat¢inin  Daimi

6.1.1.

6.2.

A Contractor Party, Affiliate, Operating Company and
Foreign Subcontractor appointing an Administrative Agent
shall notify the Ministry of Taxes, in the form shown in
Appendix 3, within thirty (30) days of such appointment. If
the thirty (30) day period ends on a day other than a Business
Day, the notification shall be provided by the first Business
Day thereafter. Such notification shall include a signed
statement from the Administrative Agent acknowledging its
appointment.

Each Contractor Party, Affiliate, Operating Company and
Foreign Subcontractor appointing an Administrative Agent
shall be entitled to terminate or change its Administrative
Agent at any time for any reason. Any party terminating or
changing its Administrative Agent shall notify the Ministry
of Taxes by surrendering the approved form of Notification
of Appointment of Administrative Agent, indicating the date
of termination on such form, within thirty (30) days of such
termination or change. If the thirty (30) day period ends on a
day other than a Business Day, the notification shall be
provided by the first Business Day thereafter. If a new
Administrative Agent is to be appointed, the provisions of
paragraph 6.1.1 shall apply.

The appointment of an Administrative Agent shall not,
alone, constitute a Permanent Establishment of the
Contractor Party, Affiliate, Operating Company or Foreign

12
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7.1.

7.2.

7.3.

7.4

Niimayondaliyini yaratmir.

Azarbaycan vd Xarici Fiziki Soxslorindon Vergilorin
Tutulmasi va bu Vergilar iizra Hesabat verilmasi

Azorbaycan vo xarici Fiziki Soxso (Podrat¢i torofin, Ortaq
sirkotin, ©Omoliyyat sirkotinin vo ya Xarici Subpodrat¢inin
omokdast olmayan) ddenislor Azarbaycan Qanunvericiliyino
uygun olaraq vergiya calb edilir. Hor bir Podratc1 torof, Ortaq
sirkot, Omaliyyat sirkati vo ya Xarici Subpodrat¢1 vo ya 6-c1
Bondo uygun toyin edilmis Inzibati Agent belo vergilorin
tutulmas1 vo vergi tutulan aydan sonraki ayin onundan (10-
dan) gec olmayaraq dovlot budcosino kogiirmok iigiin
masuliyyat dastyir.

Yuxaridaki 7.1 bondins uygun olaraq verilon hor bir 6donis
barodo Vergilor Nazirliyino Toqvim riibii basa catdigdan
sonra novbati ayin 20-no qoder Vergilor Nazirliyi tosdiq
etdiyi formada boyannamo toqdim edilir.

Podratc1 torofin, Ortaq sirkotin, ©Omoliyyat sirkotinin vo
Xarici Subpodrat¢inin  amokdas1 olmayan Fiziki soxslora
verilon  hor hanst digor Odonislordon vergi tutulmasi
Azorbaycan Respublikasi ganunvericiliyina uygun olaraq
hoyata kegirilir.

Azarbaycan Fiziki soxslor vo bu Protokolun miiddsalarina
uygun olaraq Rezident sayilan Xarici Fiziki soxslor yasadigi

7.1.

7.2.

7.3.

7.4

Subcontractor appointing such Administrative Agent.

Taxation and Reporting of Azerbaijan and Foreign
Physical Persons

Only payments made to Azerbaijan and Foreign Physical
Person (who are not employees of Contractor Party,
Affiliate, Operating Company or Foreign Subcontractor) are
subject to tax in according with Azerbaijan Legislation. Each
Contractor Party, Affiliate, Operating Company or Foreign
Subcontractor or his Administrative Agent appointed in
accordance with Article 6 is responsible for withholding and
making payments to the state budget no later than the tenth
(10th) of the month following the month in which the
Azerbaijan personal income tax was withheld.

Payments made under paragraph 7.1 above, are to be
reported to the Ministry of Taxes on the 20th of the month
following the Calendar Quarter in form approved by the
Ministry of Taxes.

Payments made to Physical Person, who are not employees
of Contractor Party, Affiliate, Operating Company or
Foreign Subcontractor, are subject to tax in according with
Azerbaijan Legislation.

Resident Foreign Physical Persons and Azerbaijan Physical
Persons shall file Azerbaijan tax returns for income derived
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13



Azarbaycan Respublikasinda Binaqadi, Qirmaki, Caxnaqlar, Sulutopa, Masazir, Fatmay:,

Sabandag va Siansor Neft yataglarinin Daxil Oldugu Blokun iizra
Omoakdaglarin vo Fiziki Soxslarin Vergiya Calb Edilmasi Haqqinda Protokol

Protocol Concerning Taxation of Employees and Physical Persons

for the Block Including The Binagadi, Girmaki, Chahnaglar, Sulutepe, Masazir, Fatmai,

Shabandag And Sianshor Qil Fields in the Azerbaijan Republic

8.1.1.

8.2.1.

orazi lzro vergi orqanlarina Azorbaycan Respublikasi
qanunvericiliyindo nezords tutulmus qaydada sahibkarliq veo
geyri-sahibkarliq foaliyyotindon oldo edilmis golirlori barado
boyannamo vermolidirlor.

Sosial tominat sistem iiciin aymrmalar, bu kimi oxsar
odonislor va ¢ixilmalar

Isverondon onun Xarici Omokdaslarina vo Azorbaycan vo
Xarici Fiziki Soxslorino miinasibotdo Azorbaycan Ddvlot
sosial sigorta ayirmalarini vo oxsar xarakterli digor 6donislori
(pensiya fonduna, mosgulluq fonduna, sosial fonda vo tibbi
sigorta fonduna ayirmalar daxil olmaqla, lakin bununla
mohdudlasdirilmayan) 6domak tolob olunmayacaqdir.

Hor bir Azorbaycan ©Omokdasinin Isveroni hor bir
Azaorbaycan ©Omokdasina miinasibotds Azarbaycan Dovlot
sosial sigorta ayirmalarint vo oxsar O6domoelori (pensiya
fonduna, sosial sigorta fonduna, mosgulluq fonduna vo tibbi
sigota fonduna Odomolor daxil olmaqla, lakin bununla
mohdudlasdirilmayan) Azorbaycan Qanunvericiliyino uygun
olaraq 6domak {igiin masuliyyet dastyir.

Isveronin  Xarici ©Omokdaslarindan, vo Xarici Fiziki
Soxslordon Azarbaycan Ddovloat sosial sigortasi iizro har hansi
ayirmalart vo oxsar xarakterli digor Odonislori (pensiya
fonduna, masgulluq fonduna, sosial fonda vo tibbi sigorta
fonduna ayirmalar daxil olmaqla, lakin  bununla

8.1.1.

8.2.1.

from enterpreuneurial and non-enterpreneurial activity in
accordance with Azerbaijan Republic legislation.

Social Insurance, Similar Payments and Allowances

The Employer shall not be required to make contributions of
Azerbaijan State social insurance and other payments of a
similar nature (including but not limited to contributions to
the pension fund, the employment fund, the social fund and
the medical insurance fund) with respect to their Foreign
Employees and Foreign Physical Persons.

Each Employer of a National Employee shall be responsible
in accordance with Azerbaijan Legislation to make
contributions of Azerbaijan State social insurance system
and similar payments (including but not limited to
contributions to the pension fund, the social insurance fund,
the employment fund and the medical insurance fund) in
respect of each National Employee.

Foreign Employees of the Employer, and Foreign Physical
Persons will not be required to make any contributions of
Azerbaijan State social insurance and other payments of a
similar nature (including but not limited to contributions to
the pension fund, the employment fund, the social fund and
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8.2.2.

8.3.

9.1.

9.2.

9.3.

mohdudlasdirilmayan) 6domaok tolob olunmayacaqdir.

Azorbaycan Fiziki Soxslorindon Azorbaycan Dovlot sosial
sigortas1 lizro hor hansi ayirmalart vo oxsar xarakterli digor
Odonislori (pensiya fonduna, mosgulluq fonduna, sosial fonda
vo tibbi sigorta fonduna aymrmalar daxil olmaqla, lakin
bununla mohdudlagdirilmayan) Azorbaycan Respublikasinin
ganunvericiliyino uygun olaraq 6domok talob olunacaqdir.

Toqvim Ili liglin Azarbaycanda vergiys calb edilon golirlori
mioyyonlosdirilorkon, Xarici ©Omokdasin, Azorbaycan
Omokdaslarinin, Azorbaycan vo Xarici Fiziki Soxslorin belo
vergiyo calb olunan golirlorini Azorbaycan Respublikasi
qanunvericiliyina uygun olaraq hal-hazirda Azarbaycan soxsi
golir vergisino totbiq edilon hor hansi giizast vo azadolmalar
mabloginds azaltmagq ixtiyarlari vardir.

Digar Masaldlor

Bu Protokolun miiddealar1 ©maliyyat Sirkstine o, Podratci
Torof ola bilacoyi kimi samil edilir.

Podratgt Toroflor, onlarin  Ortaq Sirkotlori, vo Xarici
Subpodratgilart  6zlorinin  miivafiq  Subpodratgilarinin
tutmadig1 vo ya 6domadiyi hor hansi Vergilora, vo ya belo
Subpodratginin Azarbaycan Qanunvericiliyinoe hor hansi1 digor
qaydada riayot etmomosino goro he¢ bir OShdolik vo ya
moasuliyyat dagimirlar.

Komissiya vaxtinda vo ya yeri goldikco bu Protokolun

8.2.2.

8.3.

9.1.

9.2.

9.3.

the medical insurance fund).

Azerbaijan Physical Persons will be required to make any
contributions of Azerbaijan State social insurance and other
payments of a similar nature (including but not limited to
contributions to the pension fund, the employment fund, the
social fund and the medical insurance fund) in accordance
with Azerbaijan Republic legislation

In determining Azerbaijan taxable income for a Calendar
Year, the Foreign Employee, National Employees,
Azerbaijan and Foreign Physical Person shall have the right
to reduce such taxable income by any currently prevailing
allowances and exemptions regarding Azerbaijan personal
income tax in accordance with Azerbaijan Republic
legislation

Other Issues

The provisions of this Protocol shall apply to an Operating
Company as if it were a Contractor Party.

A Contractor Party, Affiliate, Operating Company and
Foreign Subcontractors shall have no liability or
responsibility for any Taxes, which their respective
Subcontractors do not withhold or pay, or for any other
failure of such Subcontractor to comply with Azerbaijan
Legislation.

The Commission shall provide in a timely manner and or, as
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9.5.

9.6

miiddealarinin ~ biitlin  izahatlarint  vo  yaxud  sorhini
(Hokumatin rosmi soxslorindon golon sorgular daxil olmaq]la,
lakin bununla mohdudlasdirilmayan) Podrat¢1 Torofin vo ya
Omoliyyat Sirketinin solahiyyetli niimayondsloring yazili
formada toqdim edir.

Sazisdoki Vergi miiddealarinin somorali vo tosirli totbiginin
tomin edilmasi va/va ya vergi qanunvericiliyindo edilon
dayisikliklorin oks etdirilmasi ilo baglh timumi mogsadlorinin
yerino yetirilmasi {i¢iin, bu Protokol iizro hor hansi torof
Sazisin foaliyyotdo oldugu miiddot orzindo istonilon vaxt
digor toroflora bu Protokola doyisikliklor edilmosini toklif edo
bilor. Toraflor xo3 moeramla vo miivafiq miiddot orzinds hor
hansi bels dayisikliklor barasinde danisiglar aparirlar.

Bu Protokol Azerbaycan va Ingilis dillorinde imzalanmisdir
vo Arbitraj gaydalarina vo Sazisin digor miivafiq
miiddoalarina omal etmok sorti ilo sonadin hor iki dildoki
varianti eyni qiivvays malikdirlor. Bu Protokolun miiddealar:
ilo Sazisin miiddealar1 arasinda ziddiyyot oldugu halda,
Sazisin sortlori tistiinliik togkil edir.

Bu Protokol 21 aprel 2010-cu ildo Azorbaycan Respublikasinin

9.5.

9.6

This Protocol is entered into this day of

necessary, in writing all clarifications or interpretations of
the provisions contained in this Protocol (including but not
limited to queries from officials of the Government) to
authorized representatives of a Contractor Party or Operating
Company.

With a view toward furthering their common objective of
ensuring the effective and efficient application of the Tax
provisions in the Contract concerning expressing the changes
in the tax legislation, any party to this Protocol may propose
amendments to this Protocol to the other parties at any time
during the term of the Contract. Parties shall conduct
negotiations in good faith and within a reasonable period of
time on any such amendments.

This Protocol is executed in the Azeri and English languages
and, subject to the Arbitration Procedure and other relevant
provisions of the Agreement, both languages shall have equal
force.. In case of conflict between this Protocol and the
Agreement, the terms of the Agreement shall prevail.

2010 by
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Vergilor Nazirliyinin, Maliyye Nazirliyinin, Ddvlet Gomriik
Komitasinin vo Azarbaycan Respublikas1 Dovlet Neft Sirkotinin
nlimayandslarindan ibarot Komissiya vo Azarbaycan Respublikasinda
Binogadi, Qirmoki, Caxnaqlar, Sulutops, Masazir, Fatmay1, Sabandag
vo Siansor Neft yataglarinin Daxil Oldugu Blokun Barpasi, Islonmosi
vo Hasilatin Pay Bolgiisii haqqinda Sazis iizro Podratgr Teroflor
arasinda baglanmigdir.

Komissiyanin adindan va onun tapsirigi ilo
Azorbaycan Respublikasi Vergilor Nazirliyi torofindon

NAZIR MUAVINI
Voazifosi

Imza

XRVX Departamentinin raisi
Vozifasi

Imza

Azorbaycan Respublikasinin Maliyys Nazirliyi torafindon:

and among the Commission, comprised of representatives of the Ministry
of Taxes, Ministry of Finance, State Customs Committee and the State
Oil Company of the Azerbaijan Republic, and Contractor Parties as that
term is defined in the Agreement on the Rehabilitation, Development
and Production Sharing for the Block Including the the Binagadi,
Girmaki, Chahnaglar, Sulutepe, Masazir, Fatmai, Shabandag and
Sianshor Oil Fields in the Azerbaijan Republic

For and on behalf of the Commission
Representing the Ministry of Taxes of the Azerbaijan Republic

DEPUTY MINISTER
Title

Signature

The head of SRTSD
Title

Signature

Representing the Ministry of Finance of the Azerbaijan Republic:
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SOBO MUDIRININ MUAVINI
Voazifosi

Imza
Azorbaycan Respublikas1 Dévlot Gomriik Komitasi torafindon

KOMITO SODRININ BIRINCI MUAVINI
Vozifasi

Imza

BAS IDARONIN ROISI
Voazifosi

Imza

Azorbaycan Respublikas1 Dovlot Neft Sirkoti torofindon

DEPUTY HEAD of DIVISION
Title

Signature

Representing the State Customs Committee of the Azerbaijan
Republic

DEPUTY CHIEF OF COMMITEE

Title

Signature

DEPUTY HEAD of DEPARTMENT
Title

Signature

Representing the State Oil Company of the Azerbaijan Republic
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S.I. ROIS MUAVINI
Voazifosi

Imza

Azorbaycan Respublikasinda Binogadi, Qirmoki, Caxnaglar, Sulutopo,
Masazir, Fatmay1, Sabandag vo Siansor Neft yataqlarinin Daxil Oldugu
Blokun Barpasi, Islonmasi vo Hasilatin Pay Bolgiisii haqqinda Sazis
izra Podrat¢1 Toraflorin adindan va tapsirigi ilo:

“AZEN OIL COMPANY B.V.”

BAS MENECER
Vozifosi

Imza

DEPUTY G.M. ILD.
Title

Signature

For and on behalf of Contractor Parties of Agreement on the
Rehabilitation, Development and Production Sharing for the Block
Including the the Binagadi, Girmaki, Chahnaglar, Sulutepe, Masazir,
Fatmai, Shabandag and Sianshor Oil Fields in the Azerbaijan
Republic:

“AZEN OIL COMPANY B.V.”

GENERAL MANAGER

Title

Signature
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1-ci 9lava
Tariflor

Bu Protokolda istifado edilon boyiik horflorlo yazilmis s6z vo ifadalorin
bu sonaddo basqa torifi yoxdursa, onlar Sazisdo homin s6z vo
ifadoloro verilmis monaya malikdirlor. Asagida verilmis s6z vo
ifadolor bu Protokolda istifado edilorkon asagida gostorilmis
monani dasiyirlar:

“Ortaq Sirkot” — Podratc1 torofo aid olanda:

(a) elo sirkot, korporasiya vo ya hor hansi basqa hiiquqi soxsdir
ki, gostarilon Podratgr toraf homin sirketin, korporasiyanin
vo ya hor hansi digor hiiquqi soxsin iimumi yigincaginda
saslorin alli faizindon (50%) ¢oxunu tomin edon sohmlorin
bilavasito vo ya dolayisi ilo sahibidir, yaxud

(b) elo sirkot, korporasiya vo ya hor hansi basqa hiiquqi soxsdir
ki, o hamin Podrat¢1 torofin imumi yigincaginda soslorin
olli faizindon (50%) c¢oxunu tomin edon sohmlorin
bilavasits vo ya dolayist ilo sahibidir, yaxud

Appendix 1
Definitions

Capitalized words and phrases used in this Protocol not otherwise
defined herein shall have the meaning attributed to such words
and phrases in the Agreement. As used in this Protocol, the
following words and phrases shall have the meaning ascribed to
them below:

“Affiliate” means, in relation to a Contractor Party, either:

(a) A company, corporation or other legal entity in which such
Contractor Party holds directly or indirectly shares carrying
more than fifty percent (50%) of the votes at a general
meeting of such company, corporation or other legal entity;
or

(b) A company, corporation or other legal entity holding
directly or indirectly shares carrying more than fifty
percent (50%) of the votes at a general meeting of such
Contractor Party; or
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(©) elo sirkot, korporasiya vo ya hor hansi basqa hiiquqi soxsdir
ki, homin sirketin, korporasiyanin vo ya haor hansi digor
hiiquqi soxsin imumi yigincaginda saslorin olli faizindon
(50%) ¢oxunu tomin edan sohmlar bilavasits vo ya dolayisi
ilo elo sirkoto, korporasiyaya vo ya digor hiiquqi soxso
moaxsusdur ki, o ham do bilavasito vo ya dolayis1 ilo homin
Podrat¢1 torafin imumi yigincaginda saslorin alli faizindon
(50%) goxunu tomin edon sohmlorin sahibidir.

(d) Habelo, ARDNS-o aid olanda hor hansi elo miiassiso vo ya
toskilatdir ki, burada ARDNS-in istirak pay1 vardir va o,
homin miiossiso va ya togkilatin foaliyyatino nozarot etmok
(Sazisin 11.2(c) maddssindo miioyyon edilmis kimi) onu
idara etmak vo ya istiqgamotlondirmak hiiququna malikdir.

"inzibati Agent" va ya “Agent” — basqa soxsin adindan mallarin, islorin
va ya xidmatlorin Azarbaycan Respublikasi orazisino idxali vo ya
orazisindon ixraci Ui¢lin masuliyyot dasimaqla, foaliyyat gdstoron
va/va ya Protokollarin miiddealarina uygun olaraq biitlin totbiq
oluna bilon vergi Odonislori aparilmasini, totbiq oluna bilon
hesabatlarin togqdim olunmasmi va inzibati 6hdsliklori yerino
yetirmaklo belo soxs iiclin inzibati mosuliyyst dasiyan hor hansi
soxs demokdir.

(c) A company, corporation or other legal entity of which
shares carrying more than fifty percent (50%) of the votes
at a general meeting of such company, corporation or other
legal entity are held directly or indirectly by a company,
corporation or other legal entity which also holds directly
or indirectly shares carrying more than fifty percent (50%)
of the votes at a general meeting of such Contractor Party.

(d) And, furthermore. In relation to SOCAR. any venture or
enterprise in which SOCAR has an interest and the right to
control (as defined in Article 11.2(c) of the Agreement)
manage or direct the action thereof.

"Administrative Agent" or “Agent” means any person, who acts on
behalf of another person with taken responsibility in respect of
the importation or exportation of goods, works or services to or
from the Azerbaijan Republic, and/or to assumes administrative
responsibility for such person in respect of making all
applicable tax payments and any applicable filling and
administration obligations in accordance with provisions of the
Protocols.
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"Sazis" — 29 September 2004-cii il tarixindo Azarbaycan Respublikasi
Dovlot Neft Sirkoti ilo Podrat¢1 Toroflor arasinda imzalanmis 01 Sentyabr
2005-ci 1l tarixdon tam qanuni qlivvoys minmis Azorbaycan
Respublikasinda Binogodi, Qirmoki, Caxnaqlar, Sulutops, Masazir,
Fatmay1, Sabandag vo Siangor Neft yataqlarinin Daxil Oldugu Blokun
Borpasi, Islonmasi vo Hasilatin Pay Bolgiisii haqqinda Sazis vo homginin,
Toroflorin  bu sonadin qarsilighh  surotds razilagdirdigl, imzaladigi
genislondirmolor, tozolonmolor, ovozlonmoalor, yaxud doyisikliklor
demokdir.

"Arbitraj qaydasi1" - Sazisin 6-c1 Olavesindo sorh edilmis arbitraj
arasdirmalar1 qaydas1 demokdir.

“Agreement” means the in the “Agreement on the Rehabilitation,

Development and Production Sharing for the Block Including
the the Binagadi, Girmaki, Chahnaglar, Sulutepe, Masazir,
Fatmai, Shabandag and Sianshor Oil Fields in the Azerbaijan
Republic” dated 29 September 2004 with an effective date of
01 September 2005 2005 between the State Oil Company of
the Azerbaijan Republic and Contractor, together with any
written extension, renewals, replacement or modification hereto
which may be mutually agreed and signed by the Parties.

“Arbitration Procedure” means the arbitration procedure set forth in

Appendix 6 of the Agreement

“Azorbaycan Respublikasinin Qanunvericiliyi” — ARDNS-in, onun hor
hans1 Ortaq sirkatinin vo ya hor hansi digor Dovlst orqaninin torof
oldugu Azorbaycan Respublikasinin Milli Moclisi torafindon
ratifikasiya edilmis birgo omaliyyat, kosfiyyat, islonma, hasilatin
pay bolgisii vo digor sazislor daxil olmagla, Azorbaycan
Respublikasinda normativ-hiiquqi akt qlivvesine malik olan
qanunlar, qaydalar, normalar, gostarislor, gorarlar, protokollar vo
digor sonadlor demokdir.

“Azerbaijan Legislation” means the laws, rules, regulations, orders,
decrees, protocols and other documents having the full force
and effect of law in the Azerbaijan Republic, including joint
operating, exploration, development, production sharing and
other agreements that SOCAR, any of its Affiliates or any other
Governmental Authority is a party thereto and that have been
ratified by the Parliament of the Azerbaijan Republic.

“Azarbaycan Fiziki Soxsi” Azorbaycan Respublikasinin vatondasi olan
vo Podrat¢i1 torof, onun Ortaq Sirkotlori, Omoliyyat Sirkoti vo
Subpodrat¢t ilo omokdas kimi he¢ bir daimi omok miinasiboti
olmayan Fiziki soxslor demokdir.

“Azerbaijan Physical Person” means physical persons who are
citizens of the Azerbaijan Republic and who do not have
permanent labor relationships with Contractor Party, its
Affiliates, Operating Company and Sub-contractor
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“Azarbaycan tadariikciisii (tadariikciilori)” - Sazisin 20.1(a)
maddosinds miioyyon olunmus monani dasiyir.

“Is Giinii” — sonbo, bazar giinii vo Azaorbaycan Respublikasinda Dévlot
bayrami olan giinlorden basqa, haftonin har hans1 giinii demokdir.

“Taqvim Riibii” — hor hansi1 Toqvim ilindo yanvarin birindo (1-do),
aprelin birinds (1-ds), iyulun birinds (1-do) vo oktyabrin birindo
(1-do) baslanan {i¢ (3) ardicil aydan ibarat dovr demokdir.

“Taqvim Ili” — Qriqorian toqviming osaslanan, yanvarin birinde (1-do)
baslanan vo ondan sonraki dekabrin otuz birinds (31-do) basa
catan on iki (12) ardicil aydan ibarat dovr demokdir.

“Kontrakt Sahasi” — Sazisin 2-ci Olavosindo verilmis tosviro vo
konturlara uygun olan monasi 4-cii maddados verilmisdir

“Podrat¢1” — birlikds biitiin Podratg1 toroflor demokdir.

“Podrat¢1 Taraflor” — birlikdo “AZEN OIL COMPANY B.V.” vo ONS
vo/ va yaxud onlarm hiiquqi varislori vo miimkiin miivokkillori demokdir.

“Podrat¢1 Torof” — “AZEN OIL COMPANY B.V.” vo ONS vo/vo ya
onlarin hiiquqi varislorindon vo/vo ya miimkiin miivokkillorindon har
hansi biri demokdir.

“Azerbaijan Supplier(-s)”’- shall have the meaning given to it in
Article 20.1(a) of the Agreement

“Business Day” means any day of the week except Saturday, Sunday
and those days that are Government holidays in the Azerbaijan
Republic

“Calendar Quarter” means a period of three (3) consecutive months
commencing on the first (Ist) of January, the first (1st) of
April, the first (1st) of July, or the first (1st) of October of any
Calendar Year.

“Calendar Year” means a period of twelve (12) consecutive months
beginning on the first (Ist) of January and ending on the
following thirty-first (31st) of December according to the
Gregorian Calendar.

“Contract Area” shall have the meaning given to it in Article 4 as
described and delineated in Appendix 2 to the Agreement.

“Contractor” means all the Contractor Parties collectively.

“Contractor Parties” means collectively “AZEN OIL COMPANY
B.V.”, SOA and/or their successors and permitted assignees.

“Contractor Party” means any one of “AZEN OIL COMPANY
B.V.” , SOA and/or their successors and permitted assignees.
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“Xam Neft” xam mineral neft, kondensat, neft bitumu, ozokerit vo tobii
sokildo olan, yaxud kondensasiya vo ya ekstraksiya vasitosilo
Tabii qazdan alman bark vo ya maye karbohidrogenlorin va
bitumun xiisusi ¢okisindon asili olmayaraq biitiin novlori, o
climlodon normal temperatur vo tozyiq soraitinde qaz-kondensat
mayelori, habelo yuxarida sadalanan hor hanst maddolorin emali
va ya ayrilmasi naticasinda alds edilon mohsullar demokdir.

“Giin” — har toqvim giinii 00 saatda, :00 doqgiqads, :01 saniyado baslayan
vo togqvim giinii ilo uygun golon iyirmi dord (24) saatliq miiddot
demokdir.

“Giinlar” — bir Giindon artiq olan miiddst demokdir.

"Catdirnlma moantaqasi" - Karbohidrogenlorin emali vo saxlanma
montagasinds qurulmus hocm masrafdlgoninin ¢ixis flansi, yaxud
quyunun agzi ilo  homin ¢ixis flansi arasinda Podrat¢inin
tovsiyyosi ilo Rohbar komitonin vaxtasir1 toyin etdiyi hor hansi
digor ndqte, yaxud noqtolor demokdir.

"Kasf" - Kontrakt sahosinin hiidudlar1 daxilindo Karbohidrogenlor
yigmminin kosfi demokdir.

“Dollar” vo ya “$” — Amerika Birlogmis Statlarinin pul vahidi demokdir.

“Crude Oil” means crude mineral oil, condensate, asphalt, ozocerite,
and all kinds of hydrocarbons and bitumen regardless of
gravity, either solid or liquid, in their natural condition or
obtained from Natural Gas by condensation or extraction,
including Natural Gas liquids at STP and including products
refined or processed from any of the foregoing.

“Day” means the twenty-four- (24-) hour period beginning at 00:00:01
coinciding with each calendar day.

“Days” means a period of more than one Day.

"Delivery Point" means the custody transfer meter at the outlet flange
of the Petroleum processing and storage point or any other
place or places between well head and the said outlet flange as
may be decided upon by the Steering Committee from time to
time based on recommendations made by Contractor.

"Discovery'" means a discovery within the Contract Area of an
accumulation of Petroleum.

“Dollars” or “$” means the currency of the United States of America.
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“Azarbaycan  Subpodratcis1” —  Azorbaycan  Respublikasinda
geydiyyatdan ke¢mis, qanun surotdo yaradilmis vo ya toskil
edilmis hliquqi soxs vo ya toskilat olan Subpodrat¢r demokdir.

“Ikigat vergi haqqinda miiqavild” vo ya “Ikiqat vergiqgoymamn
aradan qaldirilmasi haqqinda miiqavild” — golirloro ikiqat vergi
goyulmamasi li¢iin Azarbaycan Respublikasinda totbiq edilo bilon,
Vergilors aid har hans1 miigavile vo ya konvensiya demokdir.

“Isveran” Podrat¢ci Toroflori, onlarin Ortaq Sirkstlorini, ©maliyyat
Sirkatini vo Subpodratgilarini nazards tutur.

“Isas fondlar“a - Podratci torofin vergi balansinda adston “osas® vo ya
“geyri-maddi* fondlar (14.2 (I)(i)(bb) bondi ilo gostorilon Binalar
istisna olmagla) maddosi iizro nozordo tutulan, hor birinin imumi
doyori miioyyon edilmis hoddon artiq olan vo nozordo tutulan
istifado miiddoti bir (1) ili 6ton biitiin fondlar daxildir. Sazisin
baglandig1 Toqvim ili {i¢lin homin miisyyon edilmis hodd bes min
(5000) Dollardir. Hor sonraki Togqvim ili {i¢lin, homin miisyyan
edilmis hadd avvalki Toqvim ilinin miioyyon edilmis haddino dord
(4) faiz slavs olunmagla artirilir.

"Xarici 9Omoakdas" Podratct Torof, onun Ortaq Sirkotlori, Omoliyyat
Sirkoti vo ya Subpodratgr ilo omokdas kimi daimi omok
miinasibatlori olan vo Azorbaycan Respublikasindan basqa hor
hanst digor 6lkonin votondasi olan vo ya votondashigi olmayan
fiziki soxslor demokdir.

“Domestic Sub-contractor” means a Sub-contractor that is an entity

or organization incorporated, legally created or organized
within the Azerbaijan Republic.

“Double Tax Treaty” or “Treaty for the Avoidance of Double

Taxation” means any treaty or convention with respect to
Taxes that is applicable to the Azerbaijan Republic for the
avoidance of double taxation of income.

“Employer” means Contractor Parties, their Affiliates, Operating

Company and Sub-contractors.

"Fixed Assets" shall include all assets which it is usual to include in

the Contractor Party's tax balance sheet under the heading of
fixed or intangible asset (other than Buildings, as described in
Article 14.2(1)(i)(bb)), the total value of each of which exceeds
a limit and has an anticipated useful life of more than one (1)
year. This limit for the Calendar Year in which the Agreement
is executed shall be five thousand (5,000) Dollars. For each
subsequent Calendar Year, this limit shall be increased by four
(4) percent over the limit which applied in the previous
Calendar Year.

"Foreign Employee" means physical persons who have permanent

labor relationships as employees with a Contractor Party, its
Affiliates, an Operating Company or Sub-contractor and who
are either citizens of a country other than the Azerbaijan
Republic or stateless persons.
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“Sarbast Donarli Valyuta” — Dollar vo/va ya beynalxalq bank birliyinda
hamiligla qobul edilmis digor sorbast donerli xarici valyuta
demokdir.

“Xarici Fiziki Soxs” vo ya "Xarici Subpodratc: Fiziki Soxs" - fiziki
soxs olan vo Podrat¢1 torof, onun Ortaq Sirketlori, Omaliyyat
Sirkoti vo Subpodratc1 ilo omokdas kimi he¢ bir daimi omok
miinasibati olmayan Xarici subpodratci.

“Xarici Subpodratc1’” - Azorbaycan Respublikasinin  hiidudlarindan
konarda geyde alinmis, ganuni yolla yaradilan vo ya toskil edilmis vo
hiiquqi soxs vo ya toskilat olan Subpodrat¢i, o climlodon hor hansi
Podratg1 torafin Subpodrater kimi ¢ixig edon Ortaq sirkoti

demokdir.

‘“Saxtakarhq’® Podratc1 torofin vo ya Subpodratgisinin  Vergilori
0domokdon yayinmaq niyyati ilo Vergilore dair molumatlart gizlotmok vo
ya toqdim edilmosinin qarsisint almaq vo onlarim toplanmasi

ilo baghh qosdon, qabaqcadan diisliniilmiis vo siiurlu etinasizliq

faktlar ilo ifado edilon hor hansi asassiz faaliyysti vo ya faaliyyatsizliyi
demokdir.

“Foreign Exchange” means Dollars and/or other freely convertible
foreign currency generally accepted in the international banking
community.

“Foreign Physical Person" or '"Physical Person Foreign
Subcontractor” means Foreign Sub-contractor who are
physical persons and who do not have permanent labor relation
with each Contractor Party, its Affiliates, Operating Company
and Sub-contractor

“Foreign Sub-contractor” means a Sub-contractor. Including an
Affiliate of a Contractor Paty when acting as Sub-contractor,
which is an entity or organization, which is incorporated,
legally created or organized outside the Azerbaijan Republic

““Fraud”’ shall mean any unjustifiable act or omission that constitutes
an intentional, deliberate and conscious disregard of material
facts by the Contractor Party or a Sub-Contractor in a manner
calculated to conceal or prevent the reporting and collection of
Taxes with the intention of evading payment of Taxes.
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“UDM deflyatorunun indeksi” — ABS-n iimumi daxili mohsulu iigiin
qiymatlor deflyasiyasinin indeksi demokdir vo o, ABS Ticarat
Departamentinin Iqtisadi Tohlil Biirosu torafindon (ITB) «Miiasir
kommersiya foaliyyotinin icmal» adli riibliik nosrds elan edilir.
Bu nosrin buraxilis1 dayandirilarsa, Toroflor Beynolxalq Valyuta
Fondunun «Beynolxalq maliyyos statistikasi» nosrindon, yaxud
Toroflor arasinda qarsilighh raziliga goro digor miinasib nasrdon
istifado edocoklor.

““Karbohidrogen Faaliyyati’’- Bu Sazislo baglh Kontrakt sahasinin
barpasi, kosfiyyat, islonmosi vo Karbohidrogen hasilati, elocoa do,
Karbohidrogenlorin miivafig standartlara uygunlasdirilmasi, sonraki
saxlanmas1 vosatisina dair Podrat¢i torofin bilavasito vo ya Omoliyyat
Sirketi  vasitosilo aparilan Neft-qaz omoliyyatlarinin ~ Azarbaycan
Respublikasinin hiidudlar1 daxilinds vo ya hiidudlarindan konarda hoyata
kecirilmosindon asili olmayaraq biitiin ndvlori vo biitiin digor foaliyyot
novlori demokdir. Hor Podratgr torof 6ziinlin miivafiq Karbohidrogen
Faaliyyati iizra ayrica miihasibat ugotu aparir.

“GDP Deflator Index” means the Implicit Price Deflator Index for

United States Gross Domestic Product issued by the Bureau of
Economic Analysis (BEA) of the United States Department of
Commerce, as reported in the quarterly publication “Survey of
Current Business”. If this publication ceases to exist the Parties
shall use “International Financial Statistics” of the International
Monetary Fund, or other suitable publication as mutually
agreed by the Parties.

‘“‘Hydrocarbon Activites’> - means all Petroleum Operations and all

other activities carried out in connection with this Agreement
by the Contractor Party, directly or through the Operating
Company, relating to the rehabilitation, exploration,
development and production of Petroleum from the Contract
Area, including finishing up Petroleum to the applicable
standard, further storage and sale, whether such activities are
performed in the Azerbaijan Repablic or elsewhere. Each
Contract Party shall maintain separate books and accounts for
its respective Hydrocarbon Activites
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“Hokumat orqam1” vo ya “Hokumat Orqanlarn’” — Azorbaycan
Respublikasinin Hokumati vo onun har hansi siyasi vo ya basqa orqani, o
cimlodon ARDNS, hor hansi yerli hokumot organlari, habelo hor ciir
basqa tomsiledici orqanlar, bas idarolor vo idaro etmok, qanunlar qobul
etmok, nizama salmaq, vergilor qoymaq vo vergilori, yaxud riisumlari
tutmaq, lisenziyalar vo icazolor vermok, Saziglo olagodar ARDNS-in
vo/yaxud Podratcinin  hor hansi1 hiiquqlarini, o©hdsliklorini vo ya
foaliyystini tosdiq etmak, yaxud bunlara birbasa vo ya dolayisi ilo basqa
sokilda tosir etmok, yaxud bunlara vo ya dolayisi ilo basqa sokildo tosir
etmok (maliyyo cohotdon vo ya bagqa sahodo) solahiyyotlori verilmis
hakimiyyot orqanlar1 demokdir. Saziso uygun olaraq razilig oldo
edilmigdir ki, yalniz Sazisin 22.2 vo 28.4(a) maddolordoki mogsadlor
baximindan hor hansi dovlot miiossisasi, eloco do ancaq kommersiya,
yaxud digor tosorriifat foaliyyoti ilo mosgul olan (vo he¢ bir hokumaot
organi funksiyas1 dagimayan, habelo he¢ bir qanunvericilik, tonzimloyici
vo ya vergi funksiyasina malik olmayan) bolodiyys orqanlar1 “Hokumat
organt” mathumuna daxil deyil.

“Faiz” — Vergilorin oskik vo ya artiq 0donilmasi {izro 6donilon moblagi
bildirir vo 6donis edilmoyaon hor bir tam giin iiglin LIBOR doracasi
listogol dord faiz (4%) dorocosino borabor hesablanan moblog
demokdir (belo LIBOR dorocasi ovvalki togvim riibii iiglin
qotirtliir).

“Governmental Authority” or “Governmental Authorities” means

the government of the Azerbaijan Republic and any political or
other subdivision of the Azerbaijjan Republic, including
SOCAR, any national or local government, or other
representative, agency or authority, which has the authority to
govern, legislate, regulate, levy or collect taxes or duties, grant
licenses and permits, approve or otherwise impact (whether
financially or otherwise), directly or indirectly, any of Socar
and/or Contractor’s rights, obligations or activities under this
Agreement . For the purpose of Articles 22.2 and 28.4(a) of the
Agreement only, it is agreed that any state enterprise, as well
as any municipal body, which is engaged solely in the conduct
of commercial or other business activities, (and is not angaged
in any act of governing and does not possess any legislative,
regulatory or taxing functions), shall be excluded from the
definition of “Governmental Authority”.

“Interest” means the sum payable on the under or over payment of

Taxes and shall be computed for each complete day on which
payment is outstanding at a rate which is equivalent to a rate of
LIBOR plus four (4) percent (such LIBOR rate prevailing for
the preceding Calendar Quarter).
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“LIBOR” — London banklararas1 depozitlor bazarinda Dollar tokliflori “LIBOR” means a rate of interest calculated from the arithmetic
dorocosinin orta ododi qiymoti kimi hesablanan faiz dorocosi average over a Calendar Quarter period of the three (3) months
demokdir; bu doroco hor giin Londonun "Faynensial Tayms" Dollar London Interbank offer rate quoted daily in the London
("Financial Times") qozetindo dorc edilir, hom do bu orta ododi Financial Times (or in the event that the London Financial
gqiymat li¢ (3) aydan ibarat Toqvim riibii dovrii liglin gotiirtiliir. Times ceases to be published then such publication as the
"Faynensial Tayms" goazetinin nogri dayandirildiqda doraconin elan Parties shall agree).

olundugu manbas Taraflorin qarsiligl raziligi ilo miisyyon edilir.

“Manat” — Azorbaycan Respublikasinin pul vahidi demakdir. “Manat” means the currency of the Azerbaijan Republic.

“Vergilar Nazirliyi” — Azidrbaycan Respublikasinin Vergildr Nazirliyi vo "Ministry Tax'- means the Ministry of Taxes of the Azerbaijan
ya Azarbaycan Respublikasinin Vergilor Nazirliyinin toyin etdiyi Republic or any successor thereto appointed by the Ministry of
hor hansi varisi demokdir. Taxes of the Azerbaijan Republic

“Azorbaycanh 9mokdas” Azorbaycan Respublikasinin votondaslari “National Employees” means physical persons who are citizens of

olan vo Podratg1 Toraflo, onun Ortaq Sirkotlori ilo, Omoliyyat Sirkati ilo the Azerbaijan Republic and who have permanent labor relationships

vo ya Subpodratci ilo omokdas kimi daimi omok miinasibatlori olan fiziki as employees with a Contractor Party, its Affiliates, an Operating
soxslor demokdir. Company or with a Sub-Contractor.
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“Tabii Qaz” - Normal temperatur vo tozyiq soraitindo qazaoxsar fazada

olan biitiin karbohidrogenlor, o cilimlodon lakin bunlarla
mohdudlagsmayan, somt qaz1i vo yaghh ~qazdan maye
karbohidrogenlor ekstraksiyacsr va ya separasiya edildikdon sonra
qalan qaz qalig1, habels biitiin geyri-karbohidrogen monssli qaz vo
ya qazaoxsar karbohidrogenlorlo birlikdo hasil edilon digor
maddoalor (o ciimlodon, lakin bunlarla mohdudlagsmayan karbon
qaz1, kiikiird vo helium) demokdir, bu sortls ki, kondensasiya vo ya
ekstraksiya edilmis maye karbohidrogenlor bu torifo daxil olmasin.

“Omoliyyat Sirkati” — Sazisin 8-ci Maddasino uygun olaraq Podrat¢inin

Neft-qaz omoliyyatlarin1 aparmaq ii¢lin miioyyon miiddotdo
yaratdig1 kommersiya sirkoti demokdir.

“Digar Sazis” vo “Digor Sazislor” — Sazisdon basqa, ARDNS-in vo onun

har hansi Ortaq sirkstinin vo ya har hansi diger Dovlat orqaninin
torof oldugu, Azorbaycan Respublikasinin Milli Maclisi torafindon
ratifikasiya edilmis, hor hansi uzadilmalari, tozolomolori vo ya
doyisikliklori daxil olmaqla, istonilon sazis vo ya sazislor
demaokdir.

"Istirak pay1" - Sazisin 1.1 maddssinds verilmis monaya malikdir.

“Natural Gas” means all hydrocarbons that are in gaseous phase at

STP, including but not limited to casing head gas and residue
gas remaining after the extraction or separation of liquid
hydrocarbons from wet gas, and all non-hydrocarbon gas or
other substances (including but not limited to carbon dioxide,
sulphur and helium) which are produced in association with
gaseous hydrocarbons; provided, that this definition shall
exclude condensed or extracted liquid hydrocarbons.

“Operating Company” means the company appointed for the time

being to conduct Petroleum Operations on behalf of Contractor
in accordance with Article 8 of the Agreement.

“Other Agreement” and “Other Areements” mean any agreement or

agreements, other than the Agreement, in which SOCAR, any
of its Affiliates or any other Governmental Authority is a party
thereto and that have been ratified by the Parliament of the
Azerbaijan Republic, including any extensions, renewals or
amendments thereof.

"Participating Interest" shall have the meaning given to it in Article

1.1. of the Agreement.
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“Permanent Establishment” shall have the meaning as set out in the
relevant Treaty for the Avoidance of Double Taxation. If no
such Treaty exists, then Permanent Establishment shall have the
same meaning as in the 1992 Model Tax Convention on
Income and Capital produced by the Organization for
Economic Cooperation and Development.

“Daimi Niimayandslik” — monas1 miivafiq Ikigat vergigoymanin aradan
qaldirilmas1 haqqinda miigavilads verilmisdir. ©gar belo Miigavils
movcud deyilss, onda Daimi nlimayandslik termini 1992-ci ildo
Iqtisadi ©mokdasliq vo Inkisaf Toskilati torofindon hazirlanmis
golirlar va kapital vergisi haqqinda Birtipli Sazisde gostarilon eyni
maonaya malikdir.

“Karbohidrogenlor” — Xam neft vo tobii qaz demokdir. “Petroleum” means Crude Oil and Natural Gas.

“Petroleum Operations” means all operations relating to the

rehabilitation, exploration, appraisal, development, extraction,

production, stabilization, treatment, stimulation, injection, gathering,

Karbohidrogenlorin kosfiyyati, barpasi,
qiymatlondirilmasi, islonmasi, cixarilmasi, hasilati,
sabitlosdirilmosi,  hazirlanmasi, oyadilmasi, tozyiqlonmosi,

"Neft-qaz omoliyyatlar"

toplanmasi, saxlanmasi, yerlosdirilmosi, yiiklonmasi, Catdirilma
montagasinadok naql edilmasi vo Kontrakt sahasinds hasil edilmis
Karbohidrogenlorin satilmasi vo Kontrakt sahosi ilo bagli logvetmo
omoaliyyatlar1 demokdir.

""Neft-qaz amoaliyyatlar1 hesab1" - Podrat¢i torofindon Sazisin Miihasibat

ucotu qaydasina miivafiq surotdo Neft-qaz omoliyyatlart iizro
ayrica hesabatlar sonodlori vo ayrica hesablarin  aparilmasi
demakdir. .

"Moanfaat vergisi' - Sazisin 14.2 maddssinds verilmis monaya malikdir.

storage, handling, lifting, transporting Petroleum to the Delivery Point
and processing and marketing of Petroleum produced from the
Contract Area and processing products thereof and abandonment
operations with respect to the Contract Area pursuant to this
Agreement.

"Petroleum Operations Account” shall mean maintaince of separate
books and accounts for Petroleum Operations by Contractor in
accordance with the Accounting Procedure of the Agreement

“Profit Tax” shall have the meaning given to it in Article 14.2 of the
Agreement.
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“Protokol” —olavalari ilo birlikds bu protokol va eloco do onunla bagl
toroflorin yazili surotds razilagdirdiglart hor hansi uzadilmalar,
tozalomalor va doyisikliklor demakdir.

"Protokollar" - Azorbaycan Respublikasinda Binogodi, Qirmoki,
Caxnaglar, Sulutops, Masazir, Fatmayi, Sabandag vo Siansor Neft
yataglarinin Daxil Oldugu Blokun iizro ©lavo Doyor Vergisi
haqqinda Protokol, Idxal vo Ixrac vergilori haqqinda Protokol,
Omokdaglarin vo Fiziki Soxslorin Vergiya Calb Edilmasi haqqinda
Protokol, Xarici Subpodratgilarin Vergiys Calb Edilmasi hagqinda
Protokol vo Manfoot Vergisi haqqinda Protokol demokdir.

“Rotatorlarin” vo Rotasiya osasinda isloyon omokdaslar  dedikds
igogotiironin - ovvalcodon miioyyonlosdirilmis miiddst orzindo
Azorbaycanda islor icra etmok vo sonra dovri osasda sayi
ovvalcodon miioyyonlogdirilmis  giinlor orzindo Azorbaycan
orazisini tork etmosi tolob olunan omokdasi vo ya miigavilo
osasinda i1$a calb olunmus is¢isi nozordas tutulur.

“Dovlat biidcasi“ - Vergilorin yigilmast moqsadi ilo Azerbaycan
Respublikasinin totbiq olunan ganununa osason Hokumaot organi
torofindon yaradila bilon Respublika vo yerli biidcolorin, yaxud
digor belo biidcolorin comi demokdir.

“Protocol” means this protocol, together with the appendixes attached

to this protocol, and any extension, renewal or amendment
thereof agreed to in writing by the parties.

"Protocols" means Protocol Concerning Value Added Tax, Protocol

Concerning Import and Export Taxes, Protocol Concerning
Taxation of Employees and Physical Persons, Protocol
Concerning Taxation of Foreign Subcontractors and Protocol
Concerning Profit Tax for the Block Including The Binagadi,
Girmaki, Chahnaglar, Sulutepe, Masazir, Fatmai, Shabandag
and Sianshor Oil Fields in the Azerbaijan Republic

“Rotators” or Rotating Employees shall mean any employee or

contracted individual of an Employer who is requested to
perform duties in Azerbaijan for a scheduled period of time and
to subsequently leave the territory of Azerbaijjan for a
scheduled number of days on a periodical basis.

“State Budget” means consolidated Republican and local budgets, or

such other budgets as may be created by Governmental
Authority pursuant to applicable law of the Azerbaijan
Republic for the purposes of collection of Taxes.
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“Dovlat Gomriik Komitasi”, “Dovlot Gomriiyii” vo ya "Gomriik
orqam" — Azorbaycan Respublikasinin idxal vo ixrac vergi vo
risumlarini tonzimlomok, qaydaya salmaq, tutmaq vo yigmaq
solahiyyotina malik bas Ddvlat orqan1 vo yaxud Dovlst Gomriik
Komitasinin Sadri va ya onun lazimi qaydada toyin edilon miiavini
torofindon vergi masalalarini tonzimlomok, qaydaya salmaq, idxal
va ixrac vergilorini va riisumlarini tutmaq vo yigmaq sslahiyyati
verilon digor belo Dovlot orqan1 demokdir.

"Subpodratg1" - Podrate1 ilo vo ya Omoliyyat sirkoti ilo, yaxud
Podrat¢inin vo ya ©maliyyat sirkstinin adindan birbasa va ya dolayist ila,
Saziglo olagodar mallarla tochiz edon, islor goron, yaxud xidmaotlor
gostaran har hansi fiziki vo ya hiiquqi soxs, habels Podrat¢i torafin Ortaq
sirkoti demokdir.

“Vergi" vo ya "Vergilor” — Hor hans1 Hokumaot orqanina 6donilon vo ya
bu orqan torofindon qoyulan biitlin movcud, vo/vo ya golocok
risumlar, gomriiklor, tadiyyslar, qonorarlar, vergilor va ya ianslor
demokdir.

"Vergi rezidenti" - Sazisin 14.6(a) maddosindo verilmis monaya
malikdir.

“9DV” — Azarbaycan Respublikasinin ©lava Dayar Vergisi demaokdir.

“State Customs Committee”, “State Customs' or '"Customs
Authorities” means the main Governmental Authority of the
Azerbaijan Republic which has the authority to govern,
regulate, levy or collect import and export taxes and duties, or
such other Governmental Authority authorized by the Head of
the State Customs Committee, or his duly appointed deputy, to
govern, regulate, levy or collect import and export taxes and
duties.

“Sub-contractor” means any natural person or juridical entity,
including an Affiliate of a Contractor Party, contracted directly
or indirectly by or on behalf of Contractor, or by or on behalf of
the Operating Company, to supply goods, work or services
related to the Agreement.

“Tax” or “Taxes” means all existing and/or future levies, duties,

payments, fees, taxes or contributions payable to or imposed by
any Governmental Authority.

“Tax Resident” shall have the meaning given to it in the Article
14.6(a) of the Agreement.

“VAT” means the Azerbaijan Republic value added tax.
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Olavs 2 / Appendix 2

31 dekabr -da Basa ¢atan Toqvim Ili ii¢iin Azorbaycan Soxsi Galir Vergisinin Odonisi {izro Q9BZ
RECEIPT for Payment of Azerbaijan Personal Income Tax for Calendar Year Ended 31 December

Xarici Omokdagin Adi1 / Name of Foreign Employee

Azorbaycan Respublikasinda Vergi Odoyicisinin Eynilosdirmo Némrasi / Tax Payer’s Identification Number in the Azerbaijan Republic

Votandasi oldugu Olko vo/vo ya Azarbaycanda Daimi Yasadigi Unvani / Country of Citizenship and/ or Permanent Residence Azerbaijan Address

Isogdtiironin ad1 / Name of Employer

Isogétiiranin Vergi Odoyicisinin Eynilosdirmo Némroasi / Tax IN of Employer

Isogdtiironin Azorbaycanda Unvani / Azerbaijan Address of Employer

Ogor varsa, Inzibati Agentin (fiziki soxs {liglin) Tam Adi / Full Name of Administrative Agent (for physical person) if applicable

Inzibati Agentin Azarbaycanda Unvani / Azerbaijan Address of Administrative Agent

Toqvim Ili ticlin Vergiys Colb Edilon Galir (Dollarla vo ya Manatla) / Taxable Income for the Calendar Year (Dollars or
Manats)
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Toqvim 1li {i¢iin tutulmus vo Odonilmis Azorbaycan Soxsi Golir Vergisinin Moblagi /

Amount of Azerbaijan Personal Income Tax Paid for the Calendar Year

Moan, bununla, Azarbaycan Respublikas1 Vergilor Nazirliyinin adindan tesdiq edirom ki, yuxaridaki malumatlar diizgiindiir /
On behalf of the Ministry of Taxes of the Azerbaijan Republic, I hereby acknowledge that the above details are correct

Imza / Signature

Tarix / Date

Vozifa/ Title

(M&hiir / (Seal))
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Olava 3 / Appendix 3

Inzibati Agentin Toyin Olunmasi1 Haqqinda Bildiris
Notification of Appointment of Administrative Agent

Isogotiironin ad1 / Name of Employer

Isogdtiironin Vergi Odayicisinin Eynilosdirme Nomrasi / Tax IN of Employer

Neft-qaz Omoliyyatlarinin Ad1 / Name of Hydrocarbon Activities

Mon, bununla yuxarida adi gostorilon torafin Azarbaycan Respublikasinda Vergi Rezidenti olan Xarici ©mokdaslarinin yuxarida qeyd olunan Neft-
gaz Omoliyyatlar1 ilo bagli vergiys colb olunmasina dair 6donislorini, bildiriglorini, hesabatlarini, boyannamslorini vo digor sonadlorini Vergilor
Nazirliyine toqdim etmok moagsadils, asagida adi gostarilon toskilati (sirkat, toskilat vo ya fiziki soxs) yuxarida adi ¢okilon torofin Inzibati Agenti toyin
edirom:

I hereby appoint the following named entity (company, organization or physical person) as the Administrative Agent for the above named party for
purposes of submitting payments, notices, reports, returns and other correspondence with the Ministry of Taxes concerning taxation of such above
named party’s Foreign Employees present in the Azerbaijan Republic in connection with the above named Hydrocarbon Activities:

Inzibati Agentin Ad1/ Name of Administrative Agent

Agentin Vergi Odoyicisinin Eynilosdirmo Nomrasi / Taxpayer’s Identification Number of Administrative Agent

Agentin Azorbaycanda Unvani / Azerbaijan Address of Administrative Agent
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Yuxarida adi gostorilon Inzibati Agent, homin Inzibati Agentin toyin edilmosinin asagida gostorilon tarixdon baglayaraq, bu tarix homginin onun
toyinatinin tosdiq edilmosi tarixidir, yuxarida adi birinci satirdo ¢okilon torofin Vergi Rezidenti olan Xarici Omokdaslarinin Azarbaycan golir vergisi
ilo bagl hesabatlarin toqdim edilmosi 6hdoliklori ilo olagodar inzibati mosuliyysti 6z iizorino gotiiriir. Inzibati Agent adi1 yuxarida, birinci satirdo
gostorilon torofin Vergi Rezidenti olan Xarici Omokdaslarinin adindan Azobaycan golir vergisi {izro biitiin 6donislorin hoyata kecirilmosino dair
mosuliyyati vo 6hdoliklori 6z tizorino gotiiriir [gdtiirmiir].

The above named Administrative Agent shall assume and be obliged for administrative responsibility for the Azerbaijan personal income tax
reporting obligations of the Tax Resident Foreign Employees of the party first named above as of the date written below as the date of approval of this
appointment. The Administrative Agent [shall] / [shall not] assume and be obligated for the making of all Azerbaijan personal income tax payments
on behalf of the Tax Resident Foreign Employees of the party first named above.

Xarici Omokdaslara birbasa verilon biitiin bildirislorin vo digaor sonadlorin suratlori Vergilor Nazirliyi torofindon yuxarida adi birinci sotirds gostorilon
torofo deyil, bilavasito adi1 yuxarida gostorilon Inzibati Agento togdim edilmalidir.

Copies of all notices and other correspondence issued directly to Foreign Employees shall be provided to the above named Administrative Agent
directly by the Ministry of Taxes instead of to the party first named above.

Yuxarida ad1 gostorilon Inzibati Agentin bu toyinati, 6zii-6zliiylinds, belo Inzibati Agenti toyin edon vo adi yuxarida, birinci satirdo gdstorilon torafin
Daimi Niimayandaliyinin va ya bels Inzibati Agenti toyin edon Xarici Omaokdasin vergi rezidentliyinin yaranmasina dslalot etmir.

This appointment of the Administrative Agent named above shall not, alone, constitute a Permanent Establishment of the party first named above or
the tax residency of the Foreign Employee appointing such Administrative Agent.

Sirkatin niimayondosinin imzasi /
Signed:

Sirkatin niimayandasinin adi /
Name Printed:

Vozifasi /
Title
Tarix /
Date

(MGhiir / (Seal))
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Azarbaycan Respublikasinda Binagadi, Qurmoaki, Caxnagqlar, Sulutopa, Masazir, Fatmayi,
Sabandag va Siansor Neft yataglarinin Daxil Oldugu Blokun iizra
Omoakdaslarin va Fiziki Soxslarin Vergiva Calb Edilmasi Haqqinda Protokol

Protocol Concerning Taxation of Employees and Physical Persons
for the Block Including The Binagadi, Girmaki, Chahnaglar, Sulutepe, Masazir, Fatmai,
Shabandag And Sianshor Oil Fields in the Azerbaijan Republic

Inzibati  Agentin  Niimayondasinin
Imzas1 /  Signature  of  the
Administrative Agent’s Representative

Inzibati Agentin Adi / Name of the
Administration Agent's Representative

Vozifoasi / Title

Tarix /
Date

Vergilor Nazirliyi nlimayondosinin
imzas1 / Signature of the Tax Ministry
Representative

Vergilor Nazirliyinin niimayondosinin
adi/

Name of the Tax  Ministry
Representative

Vozifasi/
Title

Tarix /
Date

(Mohiir / Seal)
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	Imza
	Imza
	DEPUTY MINISTER

	Signature
	The head of SRTSD

	Signature
	İmza
	KOMİTƏ SƏDRİNİN BİRİNCİ MÜAVİNİ

	Imza
	BAŞ İDARƏNİN RƏİSİ

	Signature
	Signature
	Signature
	S.İ. RƏİS MÜAVİNİ

	Imza
	Signature
	Baş Menecer

	Imza
	GENERAL MANAGER

	Signature

